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SUHVLGHC

[HWWHU

{
,WeV EHHQ D GLIILFXOW VXPPHU IRU IDUPV KHUMA LQ 0D
1HZ (QJODQG , GRQ&W NQRZ ZKHQ ,eYH VHHO WZR EDFN
EDFN VXPPHUV LQ VXFK FRQWUDVW /DVW \HDU 2ZDV
H[FHSWLRQDOO\ GU\ )DUPV WKDW FRXO ® HV WXHWWRO XWLIRI® WLKQQIWL @H D\
0D\ DQG KDG WR FRQWLQXH ZDWHULQBRQWWXHRXKDG DRLQID WKW LV WKDW
OHIW LQWR $XJXVW 7KDWeV SUHWWY WL/ XOUH 1RQY \B KWWDAHE RIDK YW T X H \
DYHUDJHV WKUHH TXDUWHUV RI DQ AURKXSLRJ UDWKH® PAHMNUHY FURS U
WKURXJKRXW WKH \HDU 7KH QXPEHUWGRURMNWLYR@DOKIUD]LQJ DUH QRW
KDUYHVWHG LQ ODLQH ODVW VXPPHU IDAMPRNIW V(W QD FRIQZY WGIWREQDO DJUL
QRW EHFDXVH IRONV ZHUH SXWWLQJWRHNH ODQWE FKQWRXKD\ ERRZ JHQH!
EHFDXVH LW ZDV VR GU\ WKDW IDUPHWD¥FNF®RKDGHBXWQR QWHYDHW \RIDDWLF DU
RI WKHLU ODQG 7KLV ZDV SUREDEO\ WKRRIE WRWVDHPYVIRHKHWHFDBWY $V F
EDVLFDOO\ QR VHFRQG FXW GXH WR WXRUGDGNHIWWRQEH UHFRJQL]HG DQC

VRLO KHDOWK V\VWHPV DOUHDG\ LQ
7KLV \HDU LV WKH FRPSOHWH RSSRSDWHI QW \8XEDVHE RQWEPDUERQ FUHC
ZHOOKHDG FRQQHFWLRQ EXW QHYHU RRRMNHGE ZW RXVWQ LRIML\KRPMKDW RUJ
JDUGHQ ,8YH UXQ D VSULQNOHU RQFHHRDGRO Y WW KHMHP MKR\WBHVDIRU \HD L
FRXSOH Rl GLUHFW VHHGHG KHUEV FRXQRW. QKIDWWDGWOOURP ZKHUH D IDI
SODQWLQJ YHJJLHV ZDLWLQJ IRU D FEDAHQRWLQDWEHDWIPXFKD QGGLWLRQD
KXPLGLW\ EXW VR IDU WKDW KDV QéW FRISYSHHIMICR B B\R QAR DOF RXRYMH RUJIDC
RI VXQQ\ GD\V 7KH KHDW KHUH GLG EGHS®®HIWH G/ KHREMHLSQLMHQRYY VKR XO
$XIXVW DOWKRXJK ZH KDYHQeW KDG WRBURKLQIL M IMMHAVKBGKHKRSE DQG QRYV
WKH UHVW RI WKH FRXQWU\ , H[SHFWéBRXHLUIHDY DD XORW RE DQ[LRXV
OLYHVWRFN IDUPHUV ZRQGHULQJ ZKHUH WKHLU IHHG ZLOO FRPH
IURP WKLV ZLQWHU HVSHFLDOO\ WKH RIJDI)QIFF )0 UPHWW RPN REQ B W ZK® NQR
DUH UHTXLUHG WR IHHG RUJDQLF KD\ IDUPHUV ZRUN DQG WKH H[SHQVH RI

SODFH WR ERWK HQKDQFH VRLO KH
7KH RWKHU FKDQJH ,éP VHHLQJ KHUH AKD 6 RDYIN FO LOCOLVWQH LYOWRDW MRLQ
WKH VSULQJ VHDVRQ LV DUULYLQJ HMHNOADUW DW XN HZGR UNWR WERH JEAV R UJD (
SODQQHG RQ WKH WKLUG ZHHN LQ $FOL®DWH RRWD P\WWMRYV WLHRRIJH. |HG
RSHUDWLRQV EXW LQ WKH ODVW IHZ \BDDPV%LW ® EVXDWIHWVGWHIQH VHFRQ G
ZHHN DQG HYHQ WKH ILUVW ZHHN LQ $SULO ,Q SDVW VHDVRQV ZH
H[SHULHQFHG D ODWH VQRZ DW WKDWeWQOPHUHONK WKLQJV ZDUPLQJ
XS HDUOLHU WUHH DQG IUXLW EXGV RSHQ(HDUOLHU RQO\ WR KDYH D
ODWH IURVW NLOO WKHP :KDWeV D IDUPHUTWR 'GR"

'DYLG &ROVRQ 3UHVLGHQW

1HZ /HDI )DUP 'XUKDP ODLQH

Kz' E/ & ZzD z» ""K | c/KE*KZ'



OF &217(176

ORGANIC FARMERS

ASSOCIATION 3UHVLGHQW V /HWWHU
*29(51,1* &281&,/ 3ROLF\ 8SGDWH
J)DUPHORWLQJ YHDWXUHV

'HQ .LPHV *UHHQVZDUG 1HZIDWLYHV &$

6DUD 7DVKNHU *UHHQ *XOFK )DUP &$

'DYH %LVKRS 3UDLUL(UWK )DUP ,/ 7KH $IWHUPDWK RI WKH 3
'DYH &DPSEHOO /LO\ /DNH 2UJDQLF )DUP ,/ JRRGV %DQNUXSWF\

'HYLQ )XOWRQ &OHDU &UHHN /DQG /LYHVWRFN 1(

+DUULHW %HKDU 6ZHHW 6SULQJV )DUP :,

/LQOH\ 'L[RQ $GREH +RXVH )DUP &2 GQVLJKWV R | Q F
ODUFLD /LWVLQJHU &KXUFKLOO %XWWH 203D &R QRN XSWFEF\

"HQQLIHU 7D\ORU /ROD&V 2UJDQLF )DUP *$

6KDZQ 3HHEOHV 3HHEOHV )DPLO\ )DUP $5 $ 1HZ :D\ IRU 2UJDQLF )D

'DYLG &ROVRQ 1HZ /HDI )DUP 0 o
(YH .DSODQ :DOEUHFKW *DUGHQ RI (YH )DUP WR *URZ ZLWK 613%3

2UJDQLIDWLRQ 5HS UHGWH@WRDWLY HV 7LSV IRU 2UJDQLF &RQWU

3KLO /D5RFFD &DOLIRUQLD &HUWLILHG 2UJDQL DUPHU
882) E LEVDWHE S URWHEWLROV IR
/IRUL 6WHUQ ODUEOHVHHG IRUPHUO\ 026(6 *URZHUYV

%WHQ %RZHOO 2UHJRQ 7LOWK

%URRNH *HQWLOH 2UJDQLF $VVRFLDWLRQ RI .HQWXFEN\
2%.

(G ODOWE\ 1RUWKHDVW 2UJDQLF 'DLU\ 3URGXFFHR LV
$OOLDQFH 12'3%

6DP +LOERUQ 1DOXDL 5RGDOH ,QVWLWXWH

67%))

([HFXWLYH 'LOMHNVGRHIQ GHQKDOO JROORZ XV RQ VRFLDO PHGLD D
3ROLF\ 'LUHGWRZNLQYV

5SDELDO (TXLW S ODu® DRQWHLUR RFFDVLRQDO HPDLO XSGDWHV V
OHPEHUVKLS 2XWUHBPEK W RRS®RQ IDUP SROLF\ HYHQWYV DQG )DU

&RPPXQLFDWLRQUYDIDLYRIHUHWL]LD
YDUPHU 6HUYLFHV+2R QY NWDOHKD U
)DUPHU 6HUYLFHXOLDH% NRWR Q

ﬂ #2UJDQLF )DUPHUYV $VVRF
&2175,%87256

:ULWHUNMO\ +DZNLQV +DUULHW %HKDU OD@Q#ZUJDOLF)DUPHUV$

JHWL]LD
(GLWRU LQEWHHIHQGHQKDOO

&RS\ULJKW E\ 2UJDQLF )DUPHUV $VVRF®LR¢¢_€UJDOLFIDUPHUVDVVRFL

6HQG FRPPHQWY LQTXLULHV WR

2UJDQLF )DUPHUV $VVRFLDWLRQ @ 2UJDQLF )DUPHUV $VVRFL
32 %2; 6SLULW /DNH ,$ 86% _
LQIR#2UJDQLF)DUPHUV$VVRFLDWLRQ RUJ 6 XEVFULEH WR

(PDLO 8SGDW

Kz' E/l rK/ T
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Growing the organic
movement through
rigorous research, farmer
training, and consumer

education since 1947,

BECAUSE THE FUTURE IS ORGANIC.
Rodalelnstitute.org

WE SUPPORT ORGANIC
FARMERS ASSOCIATION

(and our organic farmers!)
as we work together to heal
people and the planet.

FARMER RESOURCES:

* Rodale Institute Organic Crop Consulting
Services available nationwide:
Rodalelnstitute.org/Consulting

* Digital webinars, online courses,
and other educational resources:
Rodalelnstitute.org/Education

* Research Updates:
Rodalelnstitute.org/Science
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32/,&< 83'$7(

%\ /LO\ +DZNLQV 3ROLF\ 'LUHFWRU

6(37(0%(5 7,0( &581&+ 21 5DWKHU WKHVH ELOOV DUH LQWURG!

$335235,$7,216 $1' )$50 %,//WKH\ ZLOO EH LOQFRUSRUDWHG LQW
OHIJLVODWLRQ VXFK DV WKH )DUP %L

$V ZH PRYH IURP VXPPHU LQWR ID(B8FO‘%BGQ—I]\}“EY}60LVVWVKVBIV\PQDYH DOUHDCG
ZRUNLQJ WR UHDFK DJUHHPHQW RQ BQQ(%%%V\/ %H83&8§U8 LQJ

ELOOV DQG WKH )DUP %LOO :LWK VORZ SURJUHVV LW LV
XQOLNHO\ WKDW HLWKHU RI WKHVH SEI‘ZI\{I_Dﬂ,H1V8I?I8CBHJ’@Vsog)zvg.(?@(é_lqoo EH
ILQDOL]HG E\ WKHLU VKDUHG 6HSWH’P1EI-QU5*$V1(’(§HDGOLQH DQG
XQOHVYV &RQJUHVV WDNHV DFWLRQ WR SDVV H[WHQVLRQV D ZLGH

DUuD\ RI IHGHUDO SURJUDPYV DJHQF?.LHQ/FHDg/éFK/ﬁHﬁ](IEIQI&\E ¥\LN(90QCI’:'P-|UGV ZHU

LPSDEWHG VWDQGDUGV KDYH XVXDOO\ RQO\ EHH
RI &RQJUHVV ILQGLQJ E\ WKH 2IILF

OHDQZKLOH 2)$ FRQWLQXHV WR DGYRFBWH TR SROLFLHW W EW ¢ WKH R
EHQHILW RUJDQLF IDUPHUV /pvw YRG5 EPYUWHESLVREE P GHVLUR W
VHYHUWIRULWLHY IRU WKH )DUP %LO)%) %%WH& I§6H|l_JQ\ng\)-I|URF’

PHPEHUV DQG DOOLHG RUJDQL]DWLRQV, DD LD YA L
FRXQWU\

'KLOH VXSSRUWLQJ RUJDQLF
PDUNHU ELOOV 2)$ LV DOVR
7KLV PRDWKLOWURGXFHG D )DUP %LOO  yxSSRUW SROLE\ LGHDY WKDYV

WUDFNHU ODUNHU ELOOV DUH LQWURGXI\ EH LQWURGXFHG{U

SROLF\ LGHDV EXW WKH\ DUHQ W LQWHQGH. \ZQ
Kz'" E/ & ZD z" "K | ¢c/KE*KZ'




2)$ LV ZRUNLQJ ZLWK 2UJDQLF 7UDGHIRZVRAKIDWURR®S 1IDIWWDRYREDWLQJ LQ
2UJDQLF &RDOLWLRQ DQG 6SHFLDOWO RILR/® DR G EQO® HID GRIEDMVKHR V R O VAL
WR HVWDEOLVK DQ DJUHHG XSRQ VHWDRKILSIUILAKMS R/ \RRZPHEPEHU R F
HVWDEOLVKLQJ D WUDQVSDUHQW DQKQBPHGKPWD EG B WLDRFRHW LWBURYHF
RFFXU LQ D ILYH \HDU F\FOH XWLOL]LQNDSPEOLEVDEHQ WW.DWH R B OISQILF IDUP
LQSXW DQG FRQVXOWDWLRQV ZLWK WKH 126% WR SULRULWL]H DQG

XSGDWH RUJDQLF VWDQGDUGYV $66.67$1&( )25 25*$1.& '$,5<
* &UHDWH D SURFHVV IRU XSGDWHV WR WKAHSRUJDQLF SUDFWLFH
VWDQGDUGY RQ D UHTXLUHG UHJXODU EDVLVY WKDW GRHV QRW
QHHG DQ DFW RI &RQJUHVV RU ODZVYXUWQWR HHW ARPBWDHHWNGDFURVY WK

VHYHUH HFRQRPLF FKDOOHQJHV 2)$
1RWKL LV LQWHQGHG WR FKDQJH WKH UROH RI_WKH %
* QJ QWHQGHG QIH WA BLRAGRK!s R R](FJGD?QLF GDLU\ SUI

e 86'$ SXEOLVKHV LQ WKH IHGHUDO UHYR¥WYu' BREH PUR/AR PRYWKH FRXQWL
LQIRUPDWLRQ 123 FRQVXOWYV ZLWKDE6RFRYH URRUSRQLFQILGHDV WR Kk
WRSLFV IRU D ILYH \HDU XSGDWH 1PBuW RQUHTRWIY W FR2E %P LFDO O\ VXVWD |
UHFRPPHQGDWLRQV LI QR VXIILFLHQW SULRU 126%
UHFRPPHQGDWLRQ IRU UXOHPDNLQJ RQ SULRULWL]HG
WRSLFV 126% UHFRPPHQGDWLRQV JR
ZULWLQJ DQG WKHQ HQWHU WKH $3$ S
DQG FRPPHQW UXOHPDNLQJ SHU ILYH \

RvDO

e (QVXUH SXEOLF FRPPHQW LV PDLQWDLQHG YLD WKH $3$%
SURFHVV Rl QRWLFH DQG FRPPHQW
7KH YDUP %LOO FRXOG SURYLGH C
e IRWKLQJ LQ WKLV SURFHVV ZLOO SURYOWKH DBUWIDEQF GDLUV PDUNHW

UHFRPPHQGDWLRQ DQG 123 UXOHPDANR@QYHQ@WEBPRQDO GDLU\ KDV UHFHLYHC
KDSSHQLQJ RQ D PRUH IUHTXHQW RU XUJHQW WLPHOLQH

$JUHH RQ ZRUGLQJ WKDW ZLOO JDUZ
RI VXSSRUW IURP RUJDQLF VWDNHKH

WKLV FRQJUHVVLRQDO JDUP %LOO F &217,18286 ,03529(0(17

,1 25*%$1,&

Start of Cycle
180 doys after
enactment

Year1




2)$ LV DGYRFDWLQJ IRU 86'$ 83'$7(6
e . QYHVWPHQW LQ UHJLRQDO RUJDQLF PLON SURFHVVLQJ

LQIUDVWUXFWXUH DURXQG WKH FEXHWWNOWRQRQVEREOWKNLHZ
HOQWUDQFH RI QHZ EX\HUV IRU RUJDJKH AP QLF /LYHVWREN DQG 3RXOMW
e« PPHGLDWH VXSSRUW WR DGGUHWDP @RIy PQLPDO ZHOIDL
LQFUHDVHG RUJDQLF LQsxw FrRvwyv YRUTRGFID QYR SRYUNLHHBYHRWOY HQIRU
e« 6XSSRUW IRU UHJLRQDO sURJUDPV WROFREBHMY BYXTEPYLYo R RUJIDQLF
FRVW Rl SURGXFWLRQ GDWD IRU RUSHRFKBLSN EHEBXH BN P CYDW

FRVWY QRW MXVW RUJDQLF IHHG RSHUDWLRQYV

e S5HTXLUH 86'$ WR UHJXODUO\ SXEOLVK UHJLRQDO UHSRUWYV
RQ 2/36 ZzDV VHQW WR WKH :KLWH +F

o 5HFHLSWV RI RUJDQLF 1oxLG PLON BERENEWIMD BB G P GAHW IRU TLQDC

o 8WLOL]DWLRQ RI RUJDQLF 10XLGTPUYPN BRYVEWAK DoV WKH ODVW

FUHDP E\ SRRO SODQWYV RYHUGXH UXOH LV ILQDOO\ UHOHDVI

o BHFHLSWV RI RUJDQLF PLON sURGX¥ENHEH AVWHWHFPO LPSRUWDQFH W
e« QUHDWLRQ RI D VDIHW\ QHW sURJUBPIRUHREDE o VEKE W U\VWDQRGDUGY
IDUPV VXFK DV RUJDQLF VSHFLILF PDRUIVSFFRYABBIRCHQFH LQ WKH RUJD

&RVW 6KDUH 8SGDWHYV
2UJDQLF FHUWLILFDWLRQ SURYLGHYV

& / ' & : 7 2 $ & 7 1 2 : WR YDOLGDWH WKH YDOXDEOH HFF

85*( <285 O(O%(56 2) &21*5 SURYLGH EXW WKH DVVRFLDWHG IH!
72 6833257 25*$1 & )$50(5 HVSHFLDOO\ IRU VPDOO DQG EHJL
7+ ( )$50 %,//

2UJDQLF &HUWLILFDWLRQ &RVW 6KD
SURYLGHV UHLPEXUVHPHQWYV WR F
KDQGOLQJ RSHUDWLRQV WR KHOS FI
B3URGXFHUV FDQ DSSO\ IRU 2&&63 WK
ORBB® 6HUYLFH BKHHQ W@HDGOLQH WR I
UHLPEXUVHPHQW IRU FHUWLIL]
2FWREHU

l‘ 0$.( 86'$ 352*5%$06 :25.

* * <
25*$1,& ,17(*5,7 )25 25*$1,& )$50(56

$66,67$1&( )25 25*$1,4
'$,5< )$50(56

Wy 1&5(86,1* 25*81.&
,1)5$6758&785(

:25.,1* ., 7+ $//,(6 72
o %8,/"$ %(77(5 )22' 6<67(

W &L & +(5(72 5(8' 025¢(

Kz' E/ & ZzD z» ""K [ c/KE*KZ'



7KLV VSULQJ 86'$éV )DUP G6HUYLFHI9$ITHGER85E$*,6/$7256 72 <285 )$50

DQQRXQFHG WKDW WKH\ zL0OO. 1 B¥72HVAWRULQJ

UHLPEXUVHPHQW UDWHV IRU WKH 2&%E6W IR \RXWUPHR®WHUV RI &RQJUHVV \

Rl WKH FHUWLILHG RUJDQLF R3IUHBWLRREWRHOXIOBEOVXSSRUW IRU RU.

H[SHQVHV XS WR D PD[LPXP RI KOUG VARSN \RXLIG/R RQ \RXU IDUP

EULQJV WKH DPRXQW RI IXQGLQJ EDFN XS WR WKH

PD[LPXP DOORZHG E\ WKH JDUPKY\V-QRDWPIWHPER UV RI WKH +RXVH RI 5
UHGXFWLRQ WR SHUFHQW RRUMNKBIFHOWMAKHL® KRPH GLVWULFWYV

RUJDQLF RSHUDWLRQeV HOLJLEOQ—FW—H@H@V@V@G BROGDWRUV ZLOO EH LQ

PD[LPXP RI SHU VFRSH ZHHN RI 2FWREHU 7KLV FDQ EH DQ HD"

WRXU WKDQ WKH EXV\ VXPPHU PRQWKYV

&HUWLILFDWLRQ &RVW 6KDUH LV FUXFLDO IRU IDUPHUV

WUDQVLWLRQLQJ WR DQG PDLQWDXEE @QILNHRKADGLFQYLWLQJ ODZPDNHL

FHUWLILFDWLRQ $VN \RXU PHPEHPDH IR HB SROIEY "WIRHFWRU /LO\ +DZNLQ

SURWHFW DQG EXLOG XSRQ 2&&630k\0 WRISIPHWW EDUWKEVEVVRFLDWLRQ RU
2SSRUWXOQLWLHV L& 2UIDDLE $FW
<RX FDQ ILQG \RXU OHJLVODWRU&V FRQWDFW LQIRUPDWLRQ
KHUH :KHQ \RX FDOO RU HPDLO WKHP EH VXUH WR VKDUH . ziv NP
S 1575 A, 60-AP B WE Y4 CAEU E
GHWDLOV RQ ZK\ WKH FRVW VKDUH SURURBRULY PSR EWDIQ WA
R SN EU~3-5k Eo ¢3U8-0
WR \RX KRZ ORQJ \RX&éYH XVHG LW bLbéjéQ@&é%&Aéé_ SN
ODZPDNHUV WR VWDELOL]H DQG PRGHUQL]JH WKH SURJUDP
WKURXJK WKH )DUP %LOO

)DUP %LOO 0D
® %LOO 7UDF

e
2)$ KDV ODXQFKHG LWV RZQ )DUP ¢
7TUDFNHU WR KHOS PHPEHUV RUJDC
VXSSRUWHUV NHHS WUDFN RI PDWNHU
RUJDQLF IDUPLQJ LQ WKH )DUP %LO

ZHEVLWH UHJXODUO\ IRU XSGDWH

FRQYHUVDWLRQV FRQWLQXH LQ ' &




= SusTANE
Natumlly W -

2-3-3 CONCENTRATED COMPOST 4-6-4 8-2- 4
WATER DISPERSIBLE FERTILIZERS MYCORRHIZAE AND SOIL INOCULANTS

* Homogenous granulation for ease-of-use and precision application
* Diverse, active, and beneficial soil microbiology

e Slow release - more nutrition delivered with less runoff or leaching
* Contains all plant-essential macro and micro nutrients

® Most researched and trialed organic with 800+ studies since 1980
* Available Nationwide

For Agronomy and Sales Support Contact Jon Sammons, PhD
jons@sustane.com | (614) 943-0876
www.sustane.com | 1-800-352-9245 - Ext. 3 | Cannon Falls, MN

Kz' E/ & ZzD z» ""K | ¢c/KE*KZ'
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Helping American busi es reinvest in themselves
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)$50(56 127 3%, $)7(5

%%$1.5837&<

2Q -XO\ 3LSHOLQH )RRGV D JUDLQ EX\HU
SURFHVVRU DQG PDUNHWHU Rl RUJDQLF DQG QRQ *02
JUDLQV GHFODUHG EDQNUXSWF\ $W WKH WLPH RI WKH
EDQNUXSWF\ IDUPHUV ZHUH DIIHFWHG LQ WZR ZD\V

7KH\ KDG GHOLYHUHG JUDLQ EXW QRWQEM FARP SIDAUGUPDQGUORIDVH $QWKRQ\ 6}

L1L U RI KH /LRSS BWGRI
ZRXOG QRW EH SDLG E\ 3LSHOLQH )RR O/Rg KR §<LDQé*e§'D“Q@GHPLF i ot

RXWVWDQGLQJ FRQWUDFWY WR GHOLYHUFXUWBGEQ@GWERY REBRFDINDL.QQV KDYH FDX\

WKH\ QRZ NQHZ ZDV EDQNUXSW DQG XQD%WM’W%V BR WRHPAVLQHVYV $V D UHV.
QNUXSWF\ ILOLQJ DQG D SRWHQWLDO VD

LI WKH JUDLQ ZDV GHOLYHUHG WKH EXVLQHVV DQG FHUWDLQ RI LWV DVVH
XQORFN YDOXH IRU WKH EHQHILW RI DOO F

OO0 RI RXU HPSOR\HHV JURZHUV FXVWRP
)DUPHUV ZKR ZHUH ZDLWLQJ RQ SD\PHQRWJ % RS VR G HBRLRO DOG FROWLOXH

ZLWK WKH VWDWH SURWHFWLRQV IRU IDUPHUV XISVHEHRQWHGHWLPHV &
VWDWHV ZKHUH WKHLU IDUPHUV ZHUH ORFDWHG RU WKH VWDWH

WKH\ GHOLYHUHG JUDLQ LQWR 0DQ\ VWDWHV KDYH JUDLQ

GHDOHU OLFHQVLQJ SURJUDPV WKDW DGPLQLVWHU IXQGV RU
LQVXUDQFH SURJUDPV WR FRYHU REOLJDWLRQV IURP JUDLQ

GHDOHU GHIDXOWV (DFK VWDWH KDV LW RZSEERIVDP(SROENKHA 72
DSSOLFDWLRQ DQG ORVV FRYHUDJH ERRWHADY vybul E\ vwDwH

2)$ FRYHUHG PRVW VWDWHYV DIIHFWHS TORWREWHKPP RRK | \HDU DIWHU WK

VXPPHU RI IDUPHUV ZKR KDG UHF!
- GHOLYHUHG JUDLQ ZLWKLQ GD\V RI
)$50(56 +2/',1* &2175%$&76 72 GDWH VWDUWHG WR UHFHLYH éFODZ
"(1,9(5 *5%,1 WKH\ VHQG D OHJIJDO ILUP D FRXUW

JDUPHUV ZKR ZHUH KHOG LQ FRQWUD¥WWWRHGRHOWKHWB Leh@HQRH EDQNUXS
ZHUH IRU WKH PRVW SDUW DEOH WRKBHIRMWA@ WRLEeXM R Y WKR/GHOLYHUH!
FRQWUDFWY DQG SURWHFW WKHLU JUBPBH))WRpWKH\ODZ ILUP ZLWKLQ G
WKURXJK 6HSWHPEHU WKH %PINOWE WY g} uwHUY VKRUW DQG W
HQWHUHG 2UGHUV $SSURYLQJ 6WLSRBBWRWQW Ry b HWXYQHG RU HOVH W
BURFHGXUHV IRU *UDLQ 6HOOHUV WRWEBHOWLRQDIJIHFFRW DSSURDFKHYV
OLWLJDWH 'DPDJHV WR IDUPHUV XJ@FIHBUEPREWWOF W KWR FODZEDFN OHWMW
GHOLYHU JUDLQ WR 3LSHOLQH )RRG VVPOHES YL WAV DIQE 0¢ o\OMX 2] OHWWH
,RZD DQG OLFKLJDQ :KHUH IDUPHUV XQGHU FRQWUDFW WR

GHOLYHU JUDLQ WR D 3LSHOLQH )RRYGIDPQRFDAYRHUVSVERHFLDWLRQ VHQ
OLQQHVRWD RU OLFKLJDQ ZHUH DEOHWMRR KWX@P LW BPIRYY WRGHUVWDQG W
RSW RXW RI DQ\ GHOLYHULHV RI 8QG1¥6PPE4ERENA PN QEWAKKIW PUHI QXHV WK
RWKHUZLVH GXH IRU GHOLYHU\ DIWHWYRbGEG ORVLQJ WKHLU KDUG HDUQHG S



6LQFH JUDLQ IDUPHUV PD\ VHOO D #R00,"\HPAO (R® SHBADL' 72 7+(
PXOWLSOH \HDUVé& KDUYHVWV LQ RQH WVIBHOSEKLV W\SH RI
FODZEDFN LV HVSHFLDOO\ RQHURXV IRYs YD QR JYRGXFHUV DQG

FRXOG HDVLO\ UHVXOW LQ WKH OR¥MYy Rlo& by HORAR DR EXW DOO RI
OLYHOLKRRG DQG HYHQ SXVK WKH gBYB RYHYRWHE Y YRWRDWLRQ 6SHD
EDQNUXSWF\ LQ RUGHU WR UDLVH WigH JIKQ GVo MRk RHH®D WeBEN WLPH 1U
PRQHWDU\ REOLJDWLRQV GHPDQGHGplf dMH FROPFEPFNPRXQWY ZHUH
OHWWHU 8QGHUVWDQGLQJ WKH EDQNUXBMENGU¥QHYDRIGRUNRIHIPO6LOFH W
DFWLYLWLHY WDNHQ E\ WKH ODUJH FRYEEWRWVYG WRR U BRXS BHzvxLW Z
PXFK PRQH\ DV SRVVLEOH IURP WKH GPRHNYASW EXXEXVWV ¥ JUDLQ GHOLY
FDQ EH LQIRUPDWLYH LQ KHOSLQJ IPYRXIIY cROOCU WRHMY vw LIV WKH 11
H[SRVXUH WR ORVV RI LQFRPH FDXVHGpHUWKHI \EXWKILVYUDLO SD\PHQV
EDQNUXSWF\ WKHLU UHQWHG ODQG DQG WKLV OH\

WKH SD\PHQWYVY 7KLV PLJKW KDYH EH

8QIRUWXQDWHO\ D IDUPHU FDQQRW gKYURWH FVM UW HKRY HDYHYLUP LI LW K
IURP IXWXUH FODZEDFN ZLWKLQ WKH&H\FROW UBSE WMV RRYI FOR sD\PHQWV

WKH\ VSHFLI\ WKDW LI WKH JUDLQ EXpHip HiQWNHUMREBR@NEXSWFYWUDWHIL W
WKH FRQWUDFW ZRXOG EH QXOO DQERARMH WKRHODZEDAN OLWLIDWLRQ
OLPLWDWLRQ RQ KRZ PDQ\ PRQWKV FDQ JR E\ DIWHU WKH

EDQNUXSWF\ GDWH ZKHQ D FODZEDFNOHWWHU FIDQ Eld VHRWIWR (25 155«
REWDLQ IXQGV IURP WKRVH ZKR GHQ1gdty 23URaR 1Y6R WKH
EDQNUXSW HQWLW\ 7KHUH DUH FLUFXRAYWLOEHHMUWKPMR GLFWD Whix JKW X S
WKH OLPLWDWLRQ EXW LWeéV DSSUR[ERRNGRKSWER \HOUV IRYWIEH 0pQJixD
3LSHOLQH )RRGV EDQNUXSWF\ WKDW 304 WHPWHREDEDWREEHRODUH WKDW
UHDFKHG VR LI \RX RU VRPHRQH \RXgl@R&DKR VF @R NHM WKHLU EXVLQH\
JRWWHQ D FODZEDFN OHWWHU  RUzpkAAM) x@RW F BIEBIGYHG DGGLWLRQ
VHFRQGDU\ FRPPXQLFDWLRQ DERXW D55 PRZRPF N W Wild QRY oRrRwW esut
FXUUHQWO\ LQ DFWLYH OLWLIDWLRQwW\R¥ PR RRE YRMWHHRYRHYKUDVHV
DQG FROOHFW \RXU GDLO\ PDLO ZLWKBXWVHARKYH IDUPHU ZURWH D OHWW
JRRGV OLWLJIDWLQJ ODZ ILUP XVLQJ
OHWWHU WKDW DOVR VWDWHG WKH\ :
PRQH\ WKH\ KDG UHFHLYHG $OPRVW
VLQFH WKH\ VHQW WKH OHWWHU DQ
IXUWKHU FRPPXQLFDWLRQ

"T7T7 1-Y7 BP 9io JgplYZtp 9oif
117 1g7 ii3pl O-gbo~Itl1f -g3

7ppigp 9io tZ7 9~t~o07

Kz" El/ & ZzD z» "*K | ¢c/KE*KZ'



$77251(< 6(77/(0(17 )25 /(66(5 $02817 675%7(*,(6 72 3527(&7 $*$,167
$QRWKHU IDUPHU KLUHG DQ DWWRUDHI(ZHoDL.-$88VEs LOQ
EDQNUXSWF\ ODZ DQG DEOH WR SUDFWURNH QR ZHW R ZORHI HAKMWHUP HVWDEC
WKH EDQNUXSWF\ ZDV ILOHG :KLOH WKbYPIWWRYQH\FIdW HAXHW\ LQ WKHL
OLWWOH RYHU WKH PDQ\ PROWKWDO ®IGRIENRWM W ISURMVHFWLYH VWUI
EHWZHHQ WKH IDUPHU&V DWWRUQH\ DSHZ DK HE R D QAIWWEMAF\ WIDWPKHU WKD Q

FXW WKH DPRXQW GHPDQGHG LQ FODHEDRWXOHWWH WORVRQUOPR®BW\ LI RQH
RQH WKLUG RI ZKDW ZDV RULJLQDO@D ®NYWHGEF\ 7KLV IDUPHU

QHHGHG WR WDNH RXW D ORDQ WR SD\ WKLV OHVVHU DPRXQW DQG

VR LQFXUUHG LQWHUHVW SD\PHQWV BRzZdQOWKEXWXWKE WRIBYRWHFWL
DPRXQW ORVW WR WKH EDQNUXSWF\ ERXHUM ZPWHPXEBLQHYBWEDRGXFHG C
WKH RULJLQDO DPRXQW GHPDQGHG LQWKHFOPZEPONYHUHG FDQ DOVR SL
WR OHVVHQ ORVVHV 6RPH VWDWHYV
,FL25(" 7+( /(77(5 6+2: 83 ,1 &2857 SURWHFW IDUPHUV ZKR DUH QRW SD
,JOQRULQJ WKH OHWWHU ZDV DQRWKHWFWRPW HIW DWEHREWHRWEHFW IDUPHU
IDUPHUV 2QH IDUPHU UHSUHVHQWHGGE KbBWih®! KRG ¥ LEAHC QVKH VWDWH ZF
EURXJKW LQWR WKH EDQNUXSWF\ FREXMWDBBVHHOWW QRBLYI WKHH VRPH V
OHWWHU EXW KLV FDVH ZDV GLVPLVVHGOB WKWHMX XEH WRG KHEBILKQSDLG
QRW QHHG WR PDNH DQ\ SD\PHQWYV XQIRUWXQDWHO\ PDQ\ VWDWH ERQG)
WKH SURWHFWLRQV QHHGHG WR FRYF
$5*8 (' &$6+ 3$<0(176 WKH ODUJHU EXVLQHVVHV 2UJDQLF .
2QH IDUPHU UHTXHVWHG WKDW 3LSHPOLQRQRRHOISDYUTIPO SURGXFHUV C
EHIRUH GHOLYHU\ DIWHU D GLVFXVVUR®LOLWE RAPGNHHG MHWKH ,RZD ,
IDUPHU ZDV WROG E\ KLV EDQNHU DIWHU DK/ KKIP ® YK HUH R XWWKHEDVHG RUJI
B3LSHOLQH FKHFN DQG ZDV VHQW D FOREZEO FN PHWWHYI VWEDVWHFODUHG
ZLULQJ PRQH\ EHWZHHQ EDQNV LV VHFHI IBAOBPWXKHDRSGWKWRWDSSURYH D
FDVK SD\PHQWV DUH QRW DOORZHG MR PEHI \F AWDRZ G SEHFANL LR WKH IXQGV

EDQNUXSWF\ SURFHHGLQJV 7KHUH L\Q®FRERVWUWRLOIFHHWKIQR E¥QG ZDV FUH
EXW WKLV FRXOG EH DQRWKHU PHWKRG WR SURWHFW \RXUVHOI




2QH YLFWRU\ LQ WKLV VWRU\ UHODWHV WR WKH 6WDWH RI
OLQQHVRWDéV TXLFN UHVSRQVH WR LQFUHDVH SURW?FWLB
IRU IDUPHUV IRU IXWXUH EX\HU EDQNUXSWF’LHV %ISFg I§ ’

OLQQHVRWD XVHG ERQGV SXUFKDVhGE\WREHRYDWRUYQRWKHU RUJIDQLF

WR FRPSHQVDWH JURZHUV ZKR ZHQMSRE®®PBGRERYVLOJ .QF RI .DQDZK
GHOLYHUHG RU VWRUHG JUDLQ 7KK rUHTDé UG/ LBRYE ILOHG IRU EDQN
DPRXQWYV SURYHG WR EH WRR ORZ WR FARYH B \P Y MK FOPLRY L WRU YV P
LQ WKH 3LSHOLQH )RRGV EDQNUXSWF\ ZKLFK FDXVHG

IDUPHUV WR VXIIHU VLIQLILFDQW ORVVRY ,RZAP\HspWKFHOW RI $JULFXC
VWDWH RI OLQQHVRWD FUHDWHG D yx\PHPOERE WHOEQZDUHKRXVH DQG
LQGHPQLW\ IXQG WR FRPSHQVDWH JURZHEYWMHRQRTOH¥RWE BURFHVVLQJ .C
RU JUDLQ EX\HU GHFODUHV EDQNUXSWFELZKRQ@H LYW FRPSDQ\ IDLOH
SXUFKDVHUV IDLO WR SD\ WKHP IRU GRAL¥HYHR WPER WK FRYHU SURG)

UHGHOLYHU WKH JUDLQ 7KLV ZLOO EmWW HY RN WRV IBHPWKY UHTXLUH
ORFDWHG LQ OLQQHVRWD RU VHOOLQJ AN B W B QMRYOLQQHVRWD
DQG SURYLGHV VRPH HQKDQFHG IHDWXUHV RYHU WKH ,RZD

LQGHPQLW\ IXQG 2WKHU VWDWHV PDﬁKﬁHWFy\bl-tLﬂ)QﬁURMIdﬁF%JDQLF IRRG JlI

IDUPHUVY E\ FUHDWLQJ LQGHPQLW\ |XQ@I¥FI—V\P\W'@T§UIDWL<@I9\NLHV LQ ,RZD 11|
UHO\LQJ RQ ERQGYV OLQQHVRWD
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.HHS WKLV FRPPXQLW\

0$.( $ '21$7,21 72 2)$ 7+,6 *,9,1* 6($621

6XSSRUW 2)$ WKH JLIKW IR

Q \RXU YRLFH EXLOW SROLF\ SULRULWLHY WKDW 2)$ WF
%LOO QHJRWLDWLRQV LQ &RQJUHVV <RX DOORZHG XV WR F
1IDWLRQDO 2UJDQLF 3URJUDP DQG WDNH \RXU FRQFHUQV GL

V X
E

XF

KHWKHU \RX UH D IDUPHU FKDQJHPDNHU RU VXSSRUWH
WKH SRZHU WR FUHDWH D VSDFH IRU RUJDQLF IDUPHU
KHDUG VXSSRUWHG DQG SRZHUIXO

6KRZ <RXU 6XS

Kz' E/ rK/ T



/IRRNLQJ IRU RUJ
IDUPLQJ HGXFDW
UHVRXUFHV"

&KHFN RXW WKH
1IDWLRQDO &OHDULQJKRXV
J)DUPHU (GXFDWLRQ

2UJDQLF )DUPHUV $VVRFLDWLRQ 2UJ
FUHDWH LQFUHGLEOH IDUPHU HGXFD
EURZVH ULJKW QRZ

Kz' El/ & zD z» "*K [/ c/KE*KZ'
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%\ +DUULHW %HKDU

7KH VWXQQLQJ EXVLQHVV IDLOXUH RURR SMO/LEHI)RRED IKBUSWMOHQH JRRG\
RUJDQLF FRPPXQLW\ LQ WKH XSSHU QGZHWWKKPVIBOYRY DWHNVKH EXVLQHYV
\HDUV 3LSHOLQH VSHFLDOL]HG LQ EXNQ® .JUDQQDBX\QLU \D QZL W K OBD VWD W H G
RI RUJDQLF DQG QRQ *02 FRUQ VR\EHDIDPULRQ QRBY WP DMLPHRMKHEL W B UK
JUDLQV IRU WKH IRRG DQG IHHG PDWKD\WW DRXQEH®QRH SULFHV WR DWW
DQG ORFDWHG LQ WKH 7ZLQ &LWLHW KHPD DRSIGQMQ @RV RMKOH\ WDKKH XLUHG Q)
RULJLQDO IRXQGLQJ SDUWQHUV E\ BRRWHNNFRROGWYWRD 8 WHIGHWRIDLQ E\ |
KHOS EXLOG DQG VWUHQJWKHQ WKHRFXMWDWRDEO HUD FULFKNOWRQU HWKH R L
VXSSO\ FKDLQ 7KH\ DOVR VDZ WKH)RPGYGEDVURKRWH QERKIBEIHZVZLUH Lt
RUJDQLF PDUNHW DV DQ RSSRUWXQ@LWO BRWERRUG HSUWKWWEPFN LQWR \
GRPHVWLF EXVLQHVV HVSHFLDOO\ FIUMHAHNPAX FEHBHQY&BEROLIMQLA QG WUD
JUDLQ XVHG LQ WKH 8 6 LV LPSRUWIWEBPZRBLARPSDQG URISRUWHAE TXH LQYH)

PLOOLRQ LQ DVVHWV DQG P L@ O LIR Q DLQYF LODLM BSIDAMWQ KWWY D W
WKH WLPH WKH\ VRXJKW &KDSWHU SURWHFWLRQ XQGHU WKH
IHGHUDO EDQNUXSWF\ ODZV LQ HDUQ\DGEOLWIRQ WBWKHKH SUHVHQFH LC
WLPH RI WKLV DUWLFOH PRUH WKDQ RILHR @DQ NKUHCSEMH\DO WAHUIM W QL VLQQLSH
VWLOO SHQGLQJ LQFOXGLQJ RQH WEDWHYWIOUWWHQWLQD YDOXH RI WKHLU
DVVHWY ZDV RYHUYDOXHG ZKHQ DSSO\LQJ IRU ORDQV

Kz'" El/ & ZD z" "™K | c/KE*KZ'



7KHLU VWDWHG EXVLQHVV YDOXH
FRPPLWPHQW WR HQYLURQPHQWDO
WKURXJK LQYHVWPHQWY LQ DVVHW
WKH DGRSWLRQ RI RUJDQLF DQG
SUDFWLFHV DV ZHOO DV RIIHULQJ
WUDQVSDUHQF\ 7KLV RSWLPLVP GU
DQG EX\HUV WR ZRUN ZLWK 3LSHOLQ

7KHLU DPELWLRXV EXVLQHVV PRGH
KLULQJ D ODUJH VWDII LQFOXGLQJ
SURGXFWLRQ LVVXHV HVSHFLDOO\
RUJDQLF 7KH\ RIITHUHG KHOS ZLW
FKRLFHV DQG WKHQ SURYLGHG D
IDUPHUéV RUJDQLF JUDLQ 7KHLU U
SXUFKDVH RI JUDLQ FOHDQLQJ IDFL
8 6 VSHFLDOW\ JUDLQ GLYLVLRQ RI
7KH 6XQ2SWD DFTXLVLWLRQ LQ FRVW 3LSHOLQH )RRGV
RYHU PLOOLRQ GROODUV 6XQ2SWI3wW DWKEAHH QQ PHV W P BADK Y KEQ N@ X SW F\
WKH UHJLRQ ZLWK OR\DO IDUPHUV VKSSIQ@UHWIWHD QGQEXRISWYY 01 ORRUKHDG
/ILIJIQLWH 1' &UHVFR ,$ %RZEHOOV
7R JURZ TXLFNO\ 3LSHOLQH )RRGV REMDIDFH® LW RIGE QD IURPNDWFKHZDQ
$0(55% &DSLWDO ODQDJHPHQW DQ DMWNHW RDQDIJHPHRWHOLQH KDG FRQW
ILUP WKDW SURYLGHV FDSLWDO WRIURKHURIDVOEXDOIMXEURPRAWBY LWV VH
SDEREDQN SURYLGHG FDSLWDO DV ZHR®P\ DAGR R DBEY B SUHIRPHRFWY D QG LQY
KHOS WR IDUPHUV WR WUDQVLWLRQ WR RUJDQLF &RPSHHU
JLODQFLDO ZDV DOVR D VLJQLILFDQVE | GHOEHH WOSSROWYWL®UPKHFKVLYH FF
RI WKH LQIUDVWUXFWXUH SXUFKDVHWDUNHWSODFH DQG SXVKLQJ LQWR V
PDUNHW WRRN FDSLWDO 3$V WKH FRPS
PRUH WKHLU OHQGHUVY EHFDPH PRUH
SHUVRQQHO ZHUH LQ WKH RIILFH ZHHN
WKH UXQQLQJ RI WKH FRPSDQ\ ,Q
Y H $QWKRQ\ 6HSLFK ZDV LQVWDOOHG ZK
PRUH FRQILGHQFH WKDW WKHLU PRQH!'
H PRUH VHDVRQHG OHDGHU 6HSLFK F
SXVL%LILQD’E)V XQGHU UHYLHZ IRU YLR
KWGFXULWLHV Oobzv ZLWK OLPLWHG |
RUJDQLF PDUNHW )RUPHU 3LSHOLQH
WR UHPDLQ DQRQ\PRXV VWDWH WKD
P RVWHHRUJIJDQLF VHFWRU ZDV XVHG DV D
P RHUBHFWHG JURZWK RI 3LSHOLQHeéV EXV




&RPSDULQJ WKH FRQVXPHU PDUNHW S/OXBFHDSRBSUURZQYK DWKOH XQUHDOLV)
VHFWRUV Rl WKH IRRG LQGXVWU\ WRWIPGUEHPDDWHRGRIFWKHDQG QRU
JURZWK DQG SURILWDELOLW)\ IRU WKFHKBOOHQLMHWUDY DY DWW KRVH EU
ZDV SUREOHPDWLF (DFK VHFWRU LQ DJSDOXOIWXH HFRREVHGVWKRZ @ ZR PDLQ
FKDOOHQJHV DQG RSSRUWXQLWLHV [DXRG 50 BREDRON WKR \VE NKBBID\QHUY R X V
FKDLQ IRFXVHG FRPSDQ\ VKRXOG KD YVWKH\HH® 2RD WQMWHUN MR/ GLG QRW KD )
NQRZ WKDW XVLQJ FRQVXPHU GHPDRRPSBQ\ WM BLGHYRW JHW DORQJ
LQGXVWU\ DV DQ LQGLFDWRU Rl SRWN®WNDIOUV XFKHVYHDRDXNOLR @RS EHW:
EH D WUXH SLFWXUH RI ZKDW VKRXEHFDEPHH NVBUBIBMWHGEG IRKLY WKHQ FDX
SURILWDELOLW\ LQ WKHLU VPDOOHU GRFPRGHWEDWDHNFVXKBW R WKIAM WKHLL
LQGXVWU\ EXVLQHVV ZDV QR ORQJHU VXIILFLH
EXVLQHVV $W WKH WLPH RI WKH EDC
‘KHQ 6XQ2SWD ZDV SXUFKDVHG PRRG BHOWKXRWVHG JUDLQ DQG ZHUH .
HPSOR\HHV FDPH WR 3LSHOLQH 6LQMPI®DQ UDIUPHUVYUDIL®\D ®WRH UHFHLYHG ¢
OLPLWHG LQ WKHLU DYDLODELOLW)\ WHKRWH ZKFRSVOHR \$DAWP HQMD ZONGPDGH Z
RYHU WLPH WR EXLOG VWURQJ DQG WIHKWVMREG EHIGRDW L REWK EDWQ RUWEW F\
WKHLU IDUPHU VXSSOLHUV FODZEDFN OHWWHUV 7KHVH OHWWH !
IDUPHUV WR UHWXUQ WKRVH SD\PHQV
0DQ\ RI WKRVH IRUPHU 6XQ2SWD HPSOR\HHV VWDWHG WKDW
WKH\ IHOW IDUPHUV WKH\ ZRUNHG ZLWHUZHUH MW RBIQY OHMVER®W WR EH OHI
DQG WKDW WKH\ ZRUNHG KDUG WR EXED® DQXGS WHW IDLQGWKRPH WUWHVWHO!
7KLV OHG WR 6XQ2SWD KDYLQJ D UHOUDRZHQSIRROPBD RLHY TWIRDWWOUH [XQC
JUDLQV 8QIRUWXQDWHO\ WKLV ZDVZKRRWLOXKH DFVOWXUHRAN DMWD\EDFN IR
3LSHOLQH $V WKH FRPSDQ\éV GHEW VI RPVHU\V3LBSG® LEXVGRBVYRW QHHG W
SD\ RQ WLPH ORZHUHG WKH SULFHV VWKNXRHHMKBWVRYIBUWRQH ZH ZRUN :
ZHUH SLFN\ ZLWK FKDUJLQJ H[WUD IHKQ&HUVWFRE QWL @IQEUFIRPPLWPHQW
IRU WKH VPDOOHVW LQIUDFWLRQ VXIEKU MU DZ IOR WWDOHGEIHE EHIXHUV LQ
PRLVWXUH FRQWHQW WKDQ FRQWUBHWKDBSVOWRLVRILIMOLQH EDQNUXSW
HPSOR\HHV WKDW FDPH IURP 6XQ2SWRH RUWIXR DZHDNSHFW RI RUJDQLF
HQWLFHG WR MRLQ 3LSHOLQH E\ WKHLWKVESBRW\WRRI RUWDRROPO ILQDQF
DIJULFXOWXUH EHFDPH GLVLOOXVLRQHIR ®QEN IORHQWP HVKKIR GAH BHR QRW ILW
UHSODFHG ZLWK HPSOR\HHV ZKR KDG RUHLD QQ EWMW\DW HWPQREK D HUELIFHX O W X U H
RI WKH RUJDQLF PDUNHWSODFH DQG QR UHDVRQ WR FKDOOHQJH
3LSHOLQHeéV DFWLRQV E\ DGYRFDWLQJ IRU D EHWWHU GHDO IRU
IDUPHUV 0DQ\ RI WKH IRUPHU 6XQ2SWD HPSOR\HHV

H[SUHVVHG KRZ EDGO\ WKH\ IHOW WR L&PHﬂaWFPIB?J"]DmlE\W¥E"F1 "655a "xU-/
- 0b D-%%b§ s-beEAP-A* rag p3|

WUHDWHG VR SRRUO\ E\ 3LSHOLQH 7E<M\aa@HM&I VDR O H GG BWR.-% A- WE®%
ZDWFK WKH UHODWLRQVKLSV WKH\ E>5J_Ad\waazst°'wl,(\ |DUHbH'l§§/A N?EVZOS— 6-42

%% Pa,ass$ /zE- Yo XEY-e( ,—0E
GHFDGHVY EH GHVWUR\HG E6§U s, UD*
6HH SDJH IRU PRUH LQIRUPDWLRQ RQ KRZ IDUPHUYV

GHDOW ZLWK WKHVH FODZEDFN OHWWHUYV
Kz' El/ & ZzD z®» ""K | ¢c/KE*KZ'
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7KLQNLQJ RI UHDGLQJ DQRWKHU D P *RRIQ & WROOFIW 57908 7P D \BH6

\RXU H\HV JOD]JH RYHU ZLWK DQWLFLSDWHG FR%Ul—l(GD%PGV%BNH DJUHHPHQ\
PD\EH \RXéUH VRPHRQH ZKReV H[FLV&IB%&VBUJ&BESH E<\3 2RI w &RQWUDF
DQG PDNH QRWHV RQ HYHU\ FRQWUD QWG %6[%% %QJH*V\//KVI;}H \%/%?VH FRQWUDF

LWeV D MRE WKDW KDV WR EH GRQH P D
e CRQHIRH BUH 5‘,:?\7{/ |935FR OV LQ FRXU
.QRZLQJ \RXU ULJKWV DQG QHJRWLD LQJ IDLU FRQWUDFWV LV

LPSRUWDQW DV WKH RUJDQLF PDUNHWIIWRHAVERCHI YHO EX\BIARQWUDFW D
HQWHU WKH VFHQH WKH WHUPV \RX FDQ GHOHWH DGMXV
EDF RU UHWH®ZéDV LVE FRQWUDFWYV

H

H

|
BN H
UHIHUHQFH IRU FRQWUDFW WLSYV W|]_§)IZ| F\Q/ %W (9\7] JBOT)S(IJFR,‘INHFWLRQV
UHVRXUFH WR KHOS IDUPHUYV FRQVL)('(;EF? QS E%%W\H I-YVO YIﬁH\WKH

ILUVW WLPH DQG DOVR D UHIUHVKHU IRU WKRVH ZDQ LQJ WR

UHLQIRUFH RU VWUHQJWKHQ WKHLU FRQWUDHMSHU LOWR VWDQGDUG RU IL
WKDW PD\ ORRN VWUDLJKWIRUZDUG N
UHYLHZ SULFLQJ WHUPV WR ILQG UH?
PD\ FDXVH WURXEOH GRZQ WKH URDG

N
:KLOH WKHUH DUH PRUH VSHFLILF SXLC(S) KI Q/%'(IEJ U\MKED LPLQJ RI EX\HU
RIRAIK b
V)

%HIRUH VLIJQLQJ UHDG HYHU\ ZRUG
TXHVWLRQV LI \RX DUH FRQIXVHG $ FF
WR XQGHUVWDQG 5HPHPEHU \RX FDQ
FRQWUDFW QHJRWLDWLRQ LI VRPHWKL

%H VXUH \RX NQRZ WKH ILQDQFLDO
UHVRXUFHY DUHQéW VKDUHG SURYLGL
RWKHU IDUPHUV IRU UHIHUHQFHYV EDV|
ZLWK WKH EX\HU

. <28 Ig6(59 S &2175$&76
, I \RXeUH ORRNLQJ IRU PRUH LQIRUPDWLRQ RQ RQWUDFW

WDNH D QPRIP BRPPRQVé 0HIDO QRYRWYEW{ RGWQJ VDLG RUJDQLF FRQ)
UHVRXWAHYZHOO DV FRQWUDFW UHVRXQWLULGRMFERoWHBW RXEW LWweV DI

ZDV VXPPDUL]HG)/SfRP W HUVE *XLIGY RtV DERXW WKHLU HISHULHQFHV

2UJDQLF &RQWUDFWV $XJIXVW OHJDO DGYLFH EHIRUH VLJQLQJ D F

. _ . . FRVWY PD\ MXVW EX\ SHDFH RLQG L
E"E"é\§# EEAS Ean éa-'tf. ¥é-—, A5 -p -A3SA-3— b WBE¥, Y ,—0-8* W¥§ PSS o
cEAPéa , 8%, % xUEnSbb-EA,% oEU béxxEUA4 6-42 0EEU bx&e-n-« p-3é,8-EA*
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7KH RUJDQLF PDUNHW LV JURZLQJ GHDSOKWDMN ERW IDWPHVY FRQWLQXH W
LPSRUWDQW SURWHFWLQJ \RXUVHOIZRIQQG ZRXN LIPU BLBKHAMAEMKR XVHY D!
DOzZD\V KDYH WR IDOO VTXDUHO\ RQ \RXBHVMXWRHKDEZAGCGHUWEBRYKHPQVWDWH RU
SDJH 7LSV IRU 2UJDQLF &RQWUDFRIVH R X WIOIKHI\ GREZIBUR QW SURWHFW
DQWLFLSDWH FRQWUDFW SUREOHPV UHHWEZHHRH QDM HRYW ER@K GHDOHUV D
EX\HUV WR FUHDWH D VWURQJHU UH O DM\ RICQY KMKH LUXWWDRDW BYE&EHUWHTXLUH
DYHQXHYVY DUH DYDLODEOH WR JUDLQ&MUUPHUWOIKRQRD\ INMDWHY UHJXOD!
FKDOOHQJHV ZLWK EX\HUV" VWDWHY UHJXODWH JUDLQ ZDUHKRXV

.QRZLQJ \RXU VWDWHeéV SURWHFWLRQ¥(5I’()Q7C‘2 WK$yyH RIWKH

VWDWHV ZKHUH \RX GHOLYHU JUDLQ ZLQO KHOS \RX kBYHLMERYYWLROV LO
PDUNHWLQJ GHFLVLRQV DQG DOORZ \RX-WR DEW JELONGLPRE wr LoHow
GHFLVLYHO\ LI VRPHWKLQJ JRHV ZURQRAWLBp AW RRRU ExviQHVY ot
EXVLQHVV 0DQ\ VWDWHV UHIXODWH JubLQ ZRHHKREVHM BGicHe 1 \RXL
JUDLQ GHDOHUV DQG WKLV PDV\ EHQHILW, IR YRR Y 5B 0WReRov Qrz Lv w
WKHPVHOYHV LQ FRQWUDFW GLVSXWHY, 2L WK EX\UYy HowbwLYHY WR VKRU

OLQQHVRWD GLG MXVW WKDW LQ E

($/(5 96 :$5(+286( LQGHPQLW)\ IXQG DIWHU WKHLU ERQG
4XLFN 5SHIUHVKHU "RUNLQJ ZLWK GHD\QﬁLé\(JhQEBQYL'b\bGHTXDWH SURWHFW

WUDQVIHUULQJ RZQHUVKLS RI WKH JURLQ IHRPHEOWPHYIMWRF JUDLQ EDQNUS




m
Qo
)
~
>
|
(7514
b~
>
1
Qo
]

=
C
m
>
X

Qo
=
o
p2i
;13
>

2 >
(S
M oux
> P>
x P
oo
Qo
< o
=
o R
> @
ne P
> |

5HIXODWLRQV WKDW RIITHU WKH PRVW,QGRWREW\L RQYGMU IDUPHUV
PD\ EH SURPSW SD\PHQW DQG LQGHPQOWWKXYGCGMVWRRGPRYH\ LV SDLNG LQ
DOVR SURYLGHV VRPH SURWHFWLRQ VBAXXIMW HVO @& Bl MVHODPA QD@ W UEL Q G XW W W\R
WKH QXPEHU RI FODLPVY +HUHéV D FOROUBUPORKRNGY YDULHV DPRQJ VWDWH
ZKHQ SD\PHQW IRU GHOLYHUHG JUDI
SBURPSW 3D\PHQW WKH JUDLQ GHDOHU RU ZDUHKRXVH
7TKHVH SURYLVLRQV KHOS HQVXUH JURHHHNQ VZWOWHH HSDRGFH WKLV IRU
ZLWKLQ D FHUWDLQ SHULRG RI WLPH\WDMWHY GROLYBUHKRRXWHKM OLQQH)
JUDLQ 2QO\ VWDWHY VXSSRUW WKHVI@UHJXODWLRQV IRU
JUDLQ GHDOHUV DQG VWDWHYV UHJDUGLOJ ZDUHKRXVH
SD\PHQWYV )RU H[DPSOH D IDUPHU V

GHDOHU LQ ,RZD LV SURWHFWHG XQdRSSAUEIEIECNLA AP AR A

RZD &RGH | R el 157,218/ $*5,88/785%/ /$: &(17(5

e 7R UHDG D VKRUW RYHUYLHZ SX
VWDWH UHJXODWRU\ FSOLENL K HR®
7R DFFHVV WKH FRPSLODWLRQ R

SXUFKDVH SULFH éXSRQ GHOLYHU\ R
>IDUPHU@ EXW QRW ODWHU WKDQ W

WKH VHOOHU é ,I D EX\HU GRHV Q WR JUDLQ GHDOHUV LEKDAGXGH QU
SURWHFWLRQV \RX VKRXOG QRWLI\ 7R DFFHVV WKH FRPSLODWLRQ R

EX\HU&V JUDLQ OLFHQVH LV KHOG Vi WR JUDLQ ZDUHKRXVHV LEDAGXG
PD\ EH DQ LQGLFDWLRQ RI ILQDQFLD( KHUH

Kz' E/l rK/ T
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)DUPHUVeé 9R
DUH ,PSRUW

126%éV IDOO PHH
DJHQGD LV DYDLOI
DQG ZULWWHQ FRP
EHLQJ DFFHSWHG
S P (67 RQ
6HSWHPEHU

(KH PHHWLQJ LV IU
WR WKH SXEOLF
2EW UHJLVWUDWLRQ L\

SURYLGHQFH 5,
/KH PHHWLQJ ZLOC

EURDGFDVW OLYH
*HW OHHWLQJ
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$ 1HZ :D\ IRU 2UJDQLF
JDUPHUV WR *URZ ZLWK 6.

%\ 6WDII DW ODUNHW/LQN

2UJDQLF IDUPLQJéV FRUH WHQHW LYRWMRHUDUPNQREZQJIDRQ®RRG 6WDPSV
HFRORJLFDO SULQFLSOHV ZKLFK OHDXGAHWRID RIRODVRQFSHRSORDFKHU PRQ)
WKDW EHQHILWY ERWK KXPDQV DQG WYX s UHROWH.Q RGP KB /S & WLLPIXODWH WK F
RUJDQLF SUDFWLFHV HQFRPSDVVHV IHYRXWUMH &H FWQ GUKDIWW BDW VXSSRUW
IDUPLQJ SUDFWLFH WRXFKHV LQFOXGE®RUGKH D DVRG WEBIWEBU$ VL UFRQRPLF
ORFDO ZLOGOLIH DQG SHRSOH 1DWXHDPBO\ R USIDMAFRIP UPILQHWOYR VDOH
EHQHILWY ORFDO FRPPXQLWLHV FUHDUVRYVYLGLQPLP®RIRQ LQ IDUP SURG)
ELRGLYHUVH DQG QXWULHQW GHQVH BDRGHK VGG HIBU | B X P WSRIFRBMXFW VDOHYV
,Q RUGHU IRU D IDUP WR EH WUXO\ KRDS3VWXE GVWDUHP DEGWDOVE R WK UF
HQVXUH WKDW HYHU\RQH LV ZHOFRPHE H@HFIQ WEFLWUDRZI HQFRPH FDUG WKD!
VKRSSHUV ZKR PD\ XVH IHGHUDO EHQHILWVY WR SXUFKDVH

IRR@KH 6XSSOHPHQWDO 1XWULWLRQ $VVLVWDQFH 3URJUDP

61$3 ®DQ LQFRPH EDVHG IHGHUDO QXWULWLRQ EHQHILW

SURJUDP LV RQH RI WKH ODUJHVW DQG PRVW VXFFHVVIXO IRRG
DVVLVWDQFH SURJUDPV WKDW PDQ\ IDUPHUV TXDOLI\ WR

DFFHSW 2QH QDWLRQDO SURJUDP ODUNHW/LQN KHOSV

IDUPHUV JHW VWDUWHG ZLWK DFFHSWLQJ 61$3 (%7

$FFRUGLQJ WR RQH SDUWLFLSDWLQJ RUJDQLF IDUPHU
8$SFFHSWLQJ 61%$3 ZDV ZRUWK WKH ZRHMSZWHSRUW ER@FRHEWLRQV DFFHVV
EHFDXVH LW LV SDUW RI RXU FRUH YPOXWWDOQN EWRLIOREZ LWFRPH VKRSS
H[WUHPHO\ LPSRUWDQW WR SURYLGHD BPFHFWY W WURR KD K PWIKHHHIIMK ORFDO IDUF
QXWULHQW GHQVH RUJDQLF YHJHWDBOGBUWRR RHW ®ROZ LQFRBRSH $
VKRSSHUV ZKR GHVHUYH KHDOWK\ S URRGXGHFWKGW. @ \& DANRQMLD VKRZHG
HOVH GRHV :H ZRXOG QRW KDYH EHHSURGXF VIS DIEFH\B W BU$H3 FRQVLVWHQ\
ZLWKRXW WKH ODUNHW/LQN SURJUDP ORWDZDVIDURKUW KPDSGNWR/V ZDV DF
JLYH XV WKH SXVK ZH QHHGHG LQ JHDMWRLQGDEW B UMKDR éD WOORVRQ JURFHU
+ROODQG RI 5DLQVKDGRZ 2UJDQLFV IHW6D@OWHUV 25 VKDUHG

KZ' E/ & ZD Z~ A""K | c/KE*KZ'
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P I-P(SDUNHW/LQN D OV B IPBODPI B VOW KX U F K
! ]tlp*U_DQW DQG LV DFFHSWLQJ DSSOLF
LQWHUHVWHG LQ DFFHSWLQJ 6183 IR
DUNHW/LQN WHDP ZLOO SURYLGH W
EHFRPLQJ DQ DXWKRULJHG 61$3 2QO|
3i7p«iPV FRYHULQJ WKH SURFHVVLQJ FRV\
SURYL®IRZQ%\ IRU RQH \HDU 7R VWD

V )DUPwKLY MLDQWKS IRU WKH 61$3 2QOLQH

QHZVOHWWHU

glif7

,Q RUGHU WR KHOS IDUPHUV DQGNVKHLRMHUV PDUNHWY H[SDQG

FXVWRPHU EDVH WR LQFOXGH 688635(%7 SDUWLFLSDQWYV WKH

JRRG DQG 1XWULWLRQ 6HUYLFH KDV VXSSRUWHG D PXOWL \HDU

SURJUDP GDOOHW/LQN DGPLQLVNWHRGGBGOE\ WKH

$VVRFLDWLRQ Rl )DUPHUVé ODUNHW 1XWULWLRQ 3URJUDPV 6LQFH
ODUNHW/LQN KIWERDOW DHWZRUN RI IDUPHUV

DQG IDUPHUVY PDUNHWY WKDW KDYH UHGHHPHG PRUH WKDQ

PLOOLRQ LQ 61%$3 VDOHV GLUHFWQ@\ FRQRQHFWLOIE I BUPHUWLZLWKL,ORUEA-« W
LQFRPH FRQVXPHUV D.U°38p$ A— "E W &SA8o-.- U-3b*

ODUNHW/LQN KHOSV IDUPHUV DQG PDUNFHWWSEWQQNZR FPIW D ZLQ ZLQ IRU ER
E\ JXLGLQJ WKHP 8MKURAIR BHWDIFXNWRPHUV :KHQ IDUPHUV DFFHSW ¢
$SSOLFDWLRQ DQG D YLUWXRXV F\FOH RI EHQHILWV WKI
E\' SURYLGLQJ JUDQW IXQGHG 61%$8 HFPAIGLWIVRFHUWMRLQIURYLGLQJ IRR
HTXLSPHQW FRPPXQLW\ DQG LQFUHDVLQJ WKHLU

7KH HTXLSPHQW LV SURYLGHG WKURI)D( K
1RYR 'LD *URXS 1'* ZKLFK FRYHUWVGD YUH
UHDGHU DQG D RQH \HDU VXEVFUG_[SWI-H_ZR ©
$SS FDORWGO3D\ *R 73* 7TRWLOS3D\ P
DGGLWLRQDO RSWLRQV IRU LQWHJU
SURFHVVLQJ WKORMWIXKHWKKLY ZLWK 6T

S LWK

W\ LQFUHDVHYV
VKRSSHUV |

LWLHV IRU WK
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$SSOLFDQWV DUH QRW REOLJDWHG WR XVH WKH JUDQW IXQGHG
HTXLSPHQW LI WKH\ XWLOL]H ODUWHHWDUQW@VD/&W\ALE/WD/\’SEH FBWEKAWEA Y2 Pb
EEaU-&-EA WUEYU,Ab 82 8 AE-30
61$3 5HWDLOHU $SSOLFDWLRQ OD\I{JNH/W/ lLONA PR K TS RSS A
By

H[SORUH RWKHU HTXLSPHQW RSWLRQV WBE@DEM’WW@;WK\ A
A, A A ¥SASAAS A- Ué-

So-4p 43UEé¥2 «f
«°© A- p3.éUSs x,
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&DOO WKH 2)$ 7THFKQLFDO $V
WR VSHDN ZLWK RXU )DUPHU
IRU VXSSRUW RQ )DUPHU 7
$VVLVWDQFH RQ RUJDQLF SL
WUDQVLWLRQ DQG RYHUFRI
RUJDQLF FHUWLILFDWL

6SUHDG WKH ZRUG LI \RX NQ
LOQWHUHVWHG LQ RUJD

+271,1(
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7KLV $QQXDO OHPEHUVKL  VIBZ OHPEHUVKLS HQHZDO 5

wOw 022RX8§ Aax§0
&HUWLILHG 2UJ 16X 33BN 2UJDQL]DWLRQ

,Y0 AXWO JXIAKLV $QQXDO OHPEHUVKLS 2SWLRQ ZLOO H[SLUH LQ RQH \H

&KHFN KHUH WR $XWR UHQHZ VR WKDDWOYVOXRNV FPHPEBUVKLS L

w,yARma §mO(JOKLV PHPEHUVKLS ZLOO HQVXUH \RXU PHPEL KLS LV D

wOw 022R X §
w Xm A”QUJDQLF JDUPHUV $VVRF
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